
Welcome to the Impact Aid Presentation on understanding the Impact Aid formula
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This presentation will provide you with an overview of how the formula works, the data 
elements in the calculation for both Section 7003(d) Basic Support Payments and 7003(d) 
payments for children with disabilities and how these elements are displayed on the 
voucher. 
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This slide may seem daunting… but don’t worry.  We will take you through each component.

There are seven components of the Basic Support Payment:

1. Membership - the children enrolled at the LEA on the LEA’s survey date.  The LEA picks a date 
between the 4th day of school and January 31 to survey its membership.  

2.Average daily attendance or ADA is the aggregate days of attendance ÷ the days of the school 
year.  

3. Weights for each category of children are specified in the  law.  Weights are used to calculate 
Weighted Student Units or WSUs

4. Local Contribution Rate – the estimated local share of the cost of educating children in LEA

5. Maximum Basic Support Payment – the payment that an Lea would be eligible to receive if the 
Impact Aid Program was fully funded

6. LOT% - adds the percentage of federally-connected membership to total membership and the 
Max BSP as a percent of operating costs.  Also referred to as Membership percentage and TCE 
percentage ; and

7. LOT% Paid – the adjustment used to prorate payments based on the annual appropriation.
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There are essentially six steps in the impact aid formula for section 7003(b).  Since our laws 
states that we pay on federally-connected children in average daily attendance,  we must 
first convert membership to average daily attendance or ADA.

We do this by multiplying membership times the attendance ratio to get children in average 
daily attendance.    The attendance ratio is calculated by dividing prior year ADA by prior 
year membership.  Not everyone uses a calculated ratio, some states have opted to 
negotiate an attendance ratio for the LEAs in their state.  

4



This is how the first step is displayed on the voucher.  The membership (the red 1) 
multiplied by the Attendance Ratio (red 2) equals the ADA (red 3).  For example, if you look 
at category A(i) (Live On/Work On Civilian), you will see there were 3 of these children 
enrolled in the LEA on the survey date.  You multiply 3 times the attendance ratio, .94181, 
you would get an ADA of 2.83.
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In the second step we multiply ADA times the weight in the law to get Weighted Student 
Units or WSU.  As you will see there are 10 different categories of children in the Impact 
Aid Statute.  Each are given a weight to reflect the burden of the federal activity for the 
category of children.  For example, a child with a parent in the active duty uniformed 
services who resides on a military installation (category “B”) generates more of a burden as 
there are no property taxes generated by the installation than the child of a parent in the 
active duty uniformed services that resides in a home outside the installation (category 
“D(i)”).  The parent that lives off the installation or the landlord will pay property taxes to 
help fund the education of the children.  As a resut, the category “B” child is weighted at 
1.0 and the category D(i) child is rated at a weight of .2.  The categorical description A(i), for 
example, refers to the section of the law where these children are described.
The weights for the categories of children are as follows:

A(i) Work-On & Live-On 1.0
A(ii) Live-On & Foreign Govt Official 1.0
B Live-On & Uniformed Services 1.0
C     Indian Lands 1.25
D(i) Live-Off & Uniformed Services 0.2
D(ii) Live-Off & Foreign Govt Official                               0.2
E Low Rent Housing                                                               0.1
F  Live-On                                                                                 0.05
G(i) Work-On (In County)                                                           0.05
G(ii) Work-On (Outside County)                                   0.05
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This screen shot shows the second step of the formula.  ADA times Weight equals 
Weighted Student Units or WSU.

The ADA (red 3) times Weight (red 4) equals WSU (red5)  For example, if you look at 
category A(i) (Live On/Work On Civilian), you will see the ADA is 2.83, which when 
multiplied by the weight of 1.0 (as laid out in the Impact Aid statute) gives this EA a WSU of 
2.83 for this category of children.  To illustrate how important the weights are, the LEA had 
1460 Category B children, which when converted to WSUs, totaled 1,375.04 children.  The 
LEA had 3,567 D(i) children that converted to 671.89 children.
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The third step is where we start converting children to dollars.  In this step, we multiply the 
WSU by the LCR (Local Contribution Rate) to get the Maximum Basic Support Payment 
(Max BSP).  If you recall from the second slide, the LCR is the LEA’s local share of the cost of 
educating the children in the LEA.  Multiplying the WSU by the LCR is an estimation of the 
local cost of educating the federally-connected children in the LEA.  We call this the Max 
BSP.  This is the amount that the LEA would receive if the Impact Aid Program were fully 
funded.
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This slide shows how step three is illustrated on the voucher.  You can see that the WSU 
(red 5) multiplied by the LCR (red 6) equals the Max BSP (red 7).   

Lets look at our category A(i) for this step  We have 2.83 WSU multiplied by the LCR 
$5,215.50 to get a Max BSP of $14,759.87 for this category of children.

As we mentioned previously, the Impact Aid Program is not fully funded.  Under our law, 
we must take 2 additional steps to prorate the payments.
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The first step in the proration takes impact of the federal activity into consideration.

The LOT % is the sum of the membership percentage and the total current expenditure 
(TCE) percentage.

The membership percentage is the division of the total eligible federally connected 
membership by the total membership.  

ELIGIBLE FEDERALLY CONNECTED MEMBERSHIP 
÷

TOTAL MEMBERSHIP
= 

MEMBERSHIP PERCENTAGE

The TCE percentage is an estimation of the burden of educating the eligible federally connected 
children in relation to the LEAs operating budget or TCE.  

(MAX BSP) 
÷

TOTAL CURRENT EXPENDITURES
= 

TCE PERCENTAGE
The Membership percentage + the TCE percentage equals the LOT %.  Essentially the LOT% reflects 
the burden of the federal activity on the LEA.  Those LEAs with a higher burden, will generally 
receive a larger share of the available funds. 
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The yellow highlighted cells on this sheet illustrate the addition of the TCE% and 
Membership % to get the LOT%.  Lets look at the A(i) category again.  In this step, if you 
multiply the Max BSP of $14,759.87 (red 7) times the LOT % 51.48% (red 8), you will get a 
Full LOT of $7,598.38.  This reduction from the Max BSP is proportionate to the impact of 
the federal activity in the LEA. 

11



This screenshot is designed to help you identify the source numbers from the membership 
and TCE calculations.  In the first column you see the total eligible federally connected 
children highlighted 3,814.  This number is divided by the total membership (top middle) 
7,287.  The result shows 52.34% of the LEA’s children are federally connected.

The third column from the right is highlighted yellow and labeled Max BSP.  If you divide the 
Max BSP, 11 million, 255 thousand, three hundred and nine dollars and 10 cents, by the 
Total Current Expenditures (top right highlighted in yellow) 52.223 million, you would see 
that the estimated cost of educating the federally connected children is 22.55 percent of 
the operating budget.
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Next, in Step 5, we have to prorate based on interim data and the annual appropriation.  
This is a number that is set at the beginning of the fiscal year and then adjusted as the data 
becomes final. In FY 2012, the LOT% paid started at 65% and was increased to 85% after 
the data the budget was passed and most data reviews were final.  Final likely will be below 
100%.

In this step, we multiply the Full LOT by the LOT% paid to get the Prorated LOT.
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On this voucher, you will see the LOT Percent Paid is set at 90%. you will see that the Full 
LOT (the amount adjusted for the impact of the federal activity) multiplied by the LOT% 
paid (the adjustment for interim data and the amount of the appropriation) gives you what 
we refer to as the Prorated LOT.

In this example, using category A(i) children, The Full LOT for these children was $7,598.38 
which when multiplied by 90% for the LOT% paid, the result is the Prorated LOT of 
$6,838.54.
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The Prorated LOT amount is the amount that is paid to the LEA.  There are generally three 
payments for every application submitted –

An initial payment based on preliminary data at the beginning of a fiscal year

An interim payment based on a full appropriation; and

A final payment to distribute all remaining funds
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There are four components of the Children with Disability (CWD) payments:

1. Membership - the children enrolled at the LEA on the LEA’s survey date.  The LEA picks a 
date between the 4th day of school and January 31 to survey its membership.  

2.Average daily attendance or ADA is the aggregate days of attendance ÷ the days of the 
school year.  

3. Weights for each category of children are specified in the  law.  Weights are used to 
calculate Weighted Student Units or WSUs

4. CWD Rate – the rate set by the Impact Aid Program based on the annual appropriation.
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The first two steps to calculating a CWD payment under section 7003(d) are the same as 
the fist two steps in calculating a section 7003(b) payment.  The first step is to convert 
membership into average daily attendance or ADA.

We do this by multiplying membership times the attendance ratio to get children in average 
daily attendance.    The attendance ratio is calculated by dividing prior year ADA by prior 
year membership.  Not everyone uses a calculated ratio, some states have opted to 
negotiate an attendance ratio for the LEAs in their state.  If you recall, the voucher will tell 
you if you are using a calculated or a negotiated attendance rate.
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This screen shot of the voucher shows that this LEA is using a negotiated ratio.  You will 
also notice that there are only 5 categories of children that are eligible to receive the 
supplemental payment for CWD.

In this case, lets use category D(i) children.  You will see that this LEA had 379 CWD children 
with an Individualized Education Plan (IEP) in place on the survey date.  If you multiply the 
379 times the .94181 attendance ratio, this LEA had approximately 356.95 D(i) CWD 
children in average daily attendance.
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In the second step we multiply ADA times the weight in the law to get Weighted Student 
Units or WSU.  As you will see there are only 5 categories of children in the Impact Aid 
statute that are eligible o receive the supplemental CWD payment.  Each are given a weight 
to reflect the burden of the federal activity for the category of children.  

Note that these weights are different than the weights for payments under section 7003(b).  
For CWD payments, categories A(ii), B, and C all have a weight of 1.0.  These are all live on 
federal property categories.  Categories D(i) and D(ii) have a weight of .5 for CWD payments 
and these are the “Live-Off” categories.   As a refresher, we have put the descriptions of 
these categories here on this slide.
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This screen shot shows the second step of the formula.  ADA times Weight equals 
Weighted Student Units or WSU.

The ADA times Weight equals WSU.  For example, if you look at category B (Live On/Work 
On Uniformed Services), you will see the ADA is 188.36, which when multiplied by the 
weight of 1.0 (as laid out in the Impact Aid statute) gives this LEA a WSU of 188.36 for this 
category of children.  To illustrate how important the weights are, the LEA had 200 
Category B children, which when converted to WSUs, totaled 188.36 children.  The LEA had 
379 D(i) children that converted to 178.48 children.
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The final step in the CWD formula is to multiply the WSU by the CWD rate.  The CWD rate is 
set by estimating the number of CWD children claimed by all LEAs and the appropriation.  If 
you are trying to budget for this, we generally set the initial rate at approximately $900 per 
WSU.
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This screen shot shows you the last step in the CWD payment calculation.  Please locate the 
row third up from the bottom of the slide labeled 7003(d) Total.  You will see that the LEA 
had a total of 367.78 WSU for 7003(d).  When you multiply 367.78 by $900, you will see 
that the CWD payment for this LEA is $331,002
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What is the Other Stuff at the Bottom of the Voucher??

When looking at the voucher below the 7003(d) section you will see a lot of lines that may or may not have any 
information in them.  

The first line , Hold Harmless – 7003(e) only applies to heavily impacted or “b2” districts.  

The next line also applies to B2 districts.  These districts must meet certain membership and tax effort requirements in 
order to be considered for funding under 7003(b)(2).  This line will show the supplemental payment as well as the 
category under which the B2 district met the eligibility requirements.

The Late Application 10% Payment Reduction – If you miss our deadline, we will assess a 10% reduction to all payments 
related to this application.  So don’t be late!!!!  

There are 2 8007(a) lines, one for Indian Lands and one for Military.  These payments are for the formula construction 
program when it is funded.  This 8007(a) determination is made with the data submitted in your 7003 application.  In 
order to meet the eligibility for this, you must have EITHER 50% Indian lands OR 50% military-connected children (either 
“B” or “D(i)”) in average daily attendance. 
Total Payments Summary provides you with the total payments (including this voucher) for this fiscal year application

Prior Payments for this Fiscal Year- shows you how much you have already received for this fiscal year

Overpayment- If you have had  data change that results in an overpayment, this line will show the amount due to IAP 

Amount Certified for Payment for this Fiscal Year = Total Payments Summary less Prior Payment

Deductions for Prior Overpayments- If the LEA has an overpayment from another fiscal year that is being offset against 
this payment, the reduced amount will show here. 

Amount of Payment to the Applicant is the amount Certified for Payment for this Fiscal Year less any Deductions for Prior 
Overpayments.  This is the amount you should see in your bank account related to this voucher.  
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Thank you for listening to our presentation on the Impact Aid formula.  We hope that you 
have found the information useful.  If you have any questions or comments, please call us 
at 202-260-3858 or send an email to our general mailbox at Impact.Aid@ed.gov
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